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Appendix 4 to CfP/4-40049/26/NL/GM ARTES 4.0 Technologies and Products Call for Proposals
Part 6: Financial Proposal
[bookmark: _Toc456867447][bookmark: _Toc220073505][bookmark: _Toc167125397][bookmark: _Toc295843421]Cost and Price Summary
The cost and price for the proposed Definition and Technology/Product and Demonstration Phase are as defined in Part 1 – Cover Letter.
Our financial proposal for the proposed Development Phase is compliant with the maximum funding levels specified in the Call for Proposal Letter of Invitation.
The requested support does not include any costs associated with marketing or commercialisation activities.
[The Tenderer shall submit their price proposal by using the ESA Costing Software application (ECOS) and its dedicated Submission Process, and in compliance with the instructions stated here below. 
All information concerning ECOS can be obtained by consulting the ESA Industrial Portal:
https://www.esa.int/About_Us/Business_with_ESA/How_to_do/Introduction_to_ESA_Costing_Software & ESA - ECOS 6 Video Tutorials.
You can contact esait Service Desk from Monday to Friday from 8:00 to 18:00 CET for any question:
Tel : +39 (0)6 941 80700 / Email: esait.service.desk@esa.int 
An ECOS community for finding general information or asking basic question is also available: https://www.esa.int/About_Us/Business_with_ESA/How_to_do/ECOS_Community_site
Printed out (PDF) versions of the following PBF forms, corresponding to the delivered ECOS tender project shall be completed and signed[footnoteRef:2] for the Tenderer/Prime Contractor and for each Subcontractor proposed, per company and per phase and for the total study/development programme:  [2:  With the ECOS submission process, PBF-1, 2 and 3 per month are automatically uploaded in the Bidder Restricted Area and automatically signed with a time stamp. ] 

· PBF-1 (Contract Cost Elements), including its Exhibits
· PBF-2 (Work Packages Price Breakdown per Company)
· PBF-3 (Price Breakdown by Time)

The price breakdown shall present a granularity at the same level of the Work Breakdown Structure (WBS) presented in the proposal and for each Work Package (WP) and present the applicable details according to the ESA standard cost elements defined in the Price Breakdown Forms (PBF).

Where applicable, for each requested contractual phase or slice, the Work Breakdown Structure shall clearly distinguish Products and System/Subsystem tasks, as well as individual Development Models (e.g. STM, EM, PFM, FM etc.) in separate branches or WPs.

Where applicable, the Product Tree (PT) shall represent a reasonable breakdown of the deliverable final product(s) or service(s) and shall serve as a backbone to build bottom-up the total price.

The Tenderer and each of the participating subcontractors shall present their price using the following ESA standard Price Breakdown Forms.

Special attention will be paid to the verification of the correct and full completion of all PBF, in particular to the compilation of the Exhibit A to H.	
[bookmark: _Toc456867448][bookmark: _Toc220073506] Price Breakdown Forms (PBF)
The following PBF forms are attached in Annex 1 herewith for the Tenderer and for each of the proposed Subcontractor(s), showing, per entity, the total cost of the proposed work (i.e. including the entity’s share):
· PBF -1 (Contract Cost Elements), including its Exhibits
· PBF-2 ( Work Packages Price Breakdown per Company)
· PBF-3 (Price Breakdown by Time)
[bookmark: _Toc431821257][bookmark: _Toc456867449][bookmark: _Toc220073507]Travel and Subsistence Plan
The proposed travel and subsistence plan for the activity, including the related cost details, are submitted in Exhibit D of the PBF-1 for each member of the project consortium. The total cost(s) quoted in this form shall fit in with the amount(s) entered in item no. 3 of the PBF-1 form
[bookmark: _Toc431821248][bookmark: _Toc456867450][bookmark: _Toc220073508]Third Party Licence Costs
No licences of intellectual property rights owned by any third party are to be purchased for the execution of the activity.
or 
(delete the inapplicable paragraph)
Licences of intellectual property rights owned by third parties are planned to be purchased for the execution of the activity. The table below is a summary of the third party licence costs.
Table 4-1: Third party licence costs
	Financial Proposal Template
	Owner
	Total Costs
	Purchased By (project partner)
	Required for the Use of Deliverables (yes/no)

	…
	…
	€…
	…
	…

	…
	…
	€…
	…
	…

	…
	…
	€…
	…
	…

	…
	…
	€…
	…
	…



The fees for these intellectual property rights licences are included in the total price of the proposal and are listed in the PBF-1 Exhibit C for the entity concerned. 
The technical justification for the use of third party products/licences is presented in the technical Part 3 of the proposal.
As indicated in the table above, licenses of intellectual property rights acquired within the activity are/are not expected to be required for the use of the deliverables.
Include the following if licences are expected to be required for the use of the deliverables
The table below indicates the deliverables concerned, the licences required by the Agency for their use and the conditions under which these licences must be purchased by the Agency.
Table 4-2: Licences required by the Agency for the use of the affected deliverables
	Third Party Product/Licence
	Deliverable(s)
	Agency Licence for the Use of the Deliverable(s)1 (transferred/purchased)
	Optional Binding Price for the Licence

	…
	…
	…
	€…

	…
	…
	…
	€…

	…
	…
	…
	€…

	…
	…
	…
	€…


1.	“transferred” = licence is transferred to the Agency at the end of the activity; “purchased” = the licence must be purchased by the Agency.
Each optional binding price is supported by a copy of the supplier’s proposal, document reference, which is attached to the proposal.
[bookmark: _Toc431821249][bookmark: _Toc456867451][bookmark: _Toc220073509]Source of the Entity Contribution
The source (e.g. internal R&D funds, loss against the contract, bank loan, ...) of the entity contribution (including from any private third party) to the overall development costs is as follows:
Contractor name (contractor): ….
Source: ...................
Subcontractor 1 name (subcontractor): …….
Source: ...................
Subcontractor …. name (subcontractor): …….
Source: ...................
It is confirmed that, in all cases, the entity contribution excludes:
· third party public funds and 
· overheads included in rates charged to the Agency for the contract, or any other contract with the Agency, or sub-contract awarded under an Agency contract. 

Evidence concerning the availability of the entity contribution is provided in Annex 3:
Examples of possible sources of co-funding are: existing funds in bank account coming from sales/profit, already approved/prospective bank loan, investment from external source e.g. private investment funds, other contributions. EU and/or national funds coming from e.g. R&D programmes are not allowed. Use of future earnings as co-funding sources is not allowed, unless binding contracts that guarantee future earnings can be demonstrated.
The purpose of this information is to provide evidence on the capabilities of the involved company(ies) to finance their share of the cost of the proposed activity elements (procurements, facilities, labour cost) and, as such, can serve the obligations of the activity.

[bookmark: _Toc431821250][bookmark: _Toc456867452][bookmark: _Toc220073510]Statement of Profit
This financial offer is exclusive of profit. 
[bookmark: _Toc431821251][bookmark: _Toc456867453][bookmark: _Toc220073511]Currency and Conversion Rates
This financial proposal is presented in Euro.
All members of the Bidding Team are located in countries participating in the Euro, so no currency exchange rates are applicable.
or 
 (delete the inapplicable paragraph)
Include and complete the following information for all members of the Bidding Team located in countries not participating in the Euro
The following table identifies the entities within the Bidding Team who are not located in countries participating in the Euro and the currency exchange rates that have been applied in each case. 
This exchange rate shall be stated in the PBF forms and shall be clearly explained in Exhibit A to formPBF-1. Any other factors (e.g. hedging costs, forward buying rates, etc.) used for the purpose of its calculation shall be indicated.
Table 7-1: Summary of exchange rates applied
	Entity
	National Currency
	Exchange Rates Applied
	Detailed in the Entity’s PBF-1 Form and its Exhibits A-C
	Other Factors Used to Calculate the Exchange Rates

	…
	…
	…
	yes/no
	…

	…
	…
	…
	yes/no
	…

	…
	…
	…
	yes/no
	…

	…
	…
	…
	yes/no
	…



Should any country(ies) to which the above entity/entities belong adopt the Euro following the submission of proposals, the applicable conversion rates shall be the ones then adopted by the appropriate European Authorities. 
[bookmark: _Toc431821252][bookmark: _Toc456867454][bookmark: _Toc220073512]Type of Price
[bookmark: _Toc431821253][bookmark: _Toc456867455]The price quoted is a Firm Fixed Price.
[bookmark: _Toc220073513]Quotations Free of Taxes and Customs Duties
The price quoted is free of taxes and customs duties. 
or 
 (delete the inapplicable paragraph)
We believe that we cannot obtain exemption from tax or customs duties because ……. Consequently, we consider that we will remain subject to the payment of taxes or customs duties under the conditions indicated below: 
	Applicable rates:
	……

	Estimated total tax amount:
	……

	Estimated total customs duty amount:
	……


[bookmark: _Toc431821254][bookmark: _Toc456867456][bookmark: _Toc220073514]Milestone Payment Plan
The proposed milestone payment plan is detailed in the tables below. It is based on the information provided in for PBF-3 and reflects the economic reality of the project. 
Details of the milestone review meetings referenced in the payment plan are provided in Part 5 of this proposal for the Definition and Technology/ Product and Demonstration Phase.
The proposed payment plan shall take into account Article 4 of the Draft Cooperative Agreement and the following provisions:
All claims for payment shall be linked to the achievement of defined schedule milestones
These milestones are to be in the form of significant events/ "gates” in the programme, to be selected on the basis of providing a check point for progress of the work performed
The payment plan shall consist of progress and final payment milestones only, adding up to the total Cooperative Agreement price
[bookmark: _Ref456875422]The final payment shall not be less than 10% of the total contract price also taking into account any offsetting of the Advance Payment(s) amount
All claims for payment, except the advance, shall be linked to the achievement of defined schedule milestones with tangible Work including, as the case may be, achieved performance of service. Examples of such milestones are the satisfactory completion of first level WPs and validation of the related output(s) at second level WPs.
Note that no direct payments by ESA to Subcontractor(s) are foreseen.
The proposed milestone payment plan is detailed in the tables below. It is based on the information provided in for PBF-3 and reflects the economic reality of the project. 
You are requested to indicate below, for information purposes only, the Milestone Payment Plan that is envisaged for the Subcontractor(s).]


Table 10-1: Milestone payment plan
	Milestone (MS) Description
	Schedule Date
	Payments from ESA to Partner (in Euro)
	Country 
(ISO code)

	
	
	
	

	Progress (MS 1): Upon successful completion of tasks xxx as defined in the Full Proposal and/or successful [review and] validation of all related results and reports including evidence of the signature of the Subcontracts.
[OPTION: Upon successful completion of task xxx and achievement of defined success criteria/key performance gates and validation of all related results and reports including evidence of the signature of the Subcontracts.
Success criteria/key performance gates: ….]
	To + … months
	XXX
	XXX

	Progress (MS 2): Upon successful completion of tasks xxx as defined in the Activity Description/Full Proposal and/or successful [review and] validation of all related results and reports.
[OPTION: Upon successful completion of task xxx and achievement of defined success criteria/key performance gates and validaton of all related results and reports.
Success criteria/key performance gates: ….]
	To + … months
	XXX
	XXX

	Final Settlement (MS 3): Upon the Agency’s validation of all Work results and reports, including a report on the registration status of IPR due under the Cooperative Agreement and the Partner’s fulfilment of all other contractual obligations including evidence of the implementation of the co-funded element by the Partner and the Subcontractors.
[OPTION: Upon successful completion of task xxx and achievement of defined success criteria/key performance gates and validation of all related results and reports, including a report on the Registration status of IPR due under the Cooperative Agreement and the Partner’s fulfilment of all other contractual obligations including evidence of the implementation of the co-funded element by the Partner and the Subcontractors.
Success criteria/key performance gates: ….]
	To + … months
	(not less than 10% of the total Cooperative Agreement price)
	XXX

	TOTAL
	XXX





[Whenever an SME (as per definition in http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32003H0361&from=EN) is involved as partner or subcontractor, it shall be entitled to a 35% advance payment irrespective of any cash disbursement needs. Further, the SME has the right to request the offset of the 35% advance at the end of the Cooperative Agreement i.e. the two last milestones (ideally 25% at the last milestone and 10% at the preceding milestone), if this can be justified in view of the economic progress in the Cooperative Agreement.]


	Partner (P)
	Company Name
	ESA Entity Code
	Country (ISO code)
	Advance Payment (in Euro)
	Offset against[footnoteRef:3] [3:   An SME has the right to request offset of the 35% advance at the end of the Cooperative Agreement, i.e. the last two milestones (ideally 25% at the last milestone and 10% at the preceding milestone), if this can be justified in view of the economic progress in the Cooperative Agreement.] 

	Offset by Euro
	Condition for release of the Advance Payment

	P
	
	
	
	Amount
	MS-1
	Amount
	Upon signature of the Cooperative Agreement by both Parties



[bookmark: _Toc431821255][bookmark: _Toc456867457][bookmark: _Toc220073515]“Prior Work” 
This proposal does not include Prior Work.
or 
 (delete the inapplicable paragraph)
As stated in the proposal cover letter, our proposal includes Prior Work. Prior Work is compliant with all of the nine conditions as defined in the table below:
Table 11-1: Conditions for Prior Work
	1
	Prior Work shall be of direct relevance to the implementation of the contract.

	2
	Prior Work may only begin within a maximum of 12 months prior to submission of an acceptable Full Proposal.

	3
	Prior Work has not been covered by any public funding.

	4
	Prior Work did not progress beyond the first review milestone of the Development Phase.

	5
	Prior Work is only allowed for the first Development Phase of an ARTES 4.0 Technology & Product Developments contract, except proposals including definition activities (refer to section 3-2 Annex 1 of Part 3). 

	6
	The Full Proposal includes technical specifications of the product to be developed.

	7
	The Full Proposal includes a development plan. 

	8
	The proposed Prior Work is presented separately in the Full Proposal with its own work packages, cost sheets (PBF forms) and the description of the Prior Work activities. 

	9
	Expenditures for Prior Work amount to no more than the maximum percentage of the price of the first development phase proposed by the entity actually performing Prior Work as specified below:
	Development Phase
	Maximum Percentage of 
the Development Phase Price

	Definition and Technology Phase
	10%

	Product and Demonstration Phase
	15%




	
	



The proposed Prior Work is presented separately in the proposal with its own work packages and the description of the Prior Work activities, as can be found in … (indicate relevant section of proposal).
Expenditures incurred prior to full proposal submission are proposed herein as Prior Work for a total amount of €……. 
The following dedicated PBF forms (attached in Annex 2 herewith), show the total cost of the proposed Prior Work (i.e. including the entity’s share) per entity: 
PBF-1: Contractor name (contractor), Subcontractor 1 name (subcontractor), Subcontractor …. name (subcontractor);
PBF-2 (including all Exhibits, where applicable): Contractor name (contractor), Subcontractor 1 name (subcontractor), Subcontractor …. name (subcontractor); 
PBF-3: Contractor name (contractor), Subcontractor 1 name (subcontractor), Subcontractor …. name (subcontractor).
[bookmark: _Toc460838091][bookmark: _Toc460838116][bookmark: _Toc460838136][bookmark: _Toc431821256][bookmark: _Toc456867458][bookmark: _Toc220073516] “In Kind Contribution” (IKC)
This proposal does not include any in kind contribution.
or 
 (delete the inapplicable paragraph)
An in kind contribution comprising …… is needed to make the product a functional unit and will be made available for use in the proposed Development Phase. The benefits of its use to the proposed activity are …….
IKC is proposed for a total amount of €……, representing ……% of the overall cost of the proposed Development Phase. 
The cost of the IKC is based on the difference between the values below:
Table 12-1: In Kind Contribution
	Value of the IKC at the start of the proposed activity
	Residual value at the end of the usage of the IKC

	€…… (100%)
	€…… (…… %)


This proposal is compliant with the requirement that the residual value shall be no less than 20% of the value of the IKC at the start of the activity.
The proposed IKC is also compliant with all of the conditions below:
1. The expenditure has actually been incurred and separately recorded as being company funded product development.
2. The IKC has not been paid by any public funds.
3. The item cost/depreciation related to the item (in case the item has been capitalised) has not been recovered through the rates (including overhead rates) or other cost elements.
4. The IKC is of direct benefit to the proposed activity, as described above. Payments related to the IKC shall only take place upon use of the IKC and shall otherwise be forfeited.
5. The IKC cost quoted for the proposed activity is at least 2/3 directly attributable to hardware elements. The remainder, at the maximum 1/3, is for software/assembly/ integration/test to make the hardware a functional unit.
6. The maximum depreciation for IKC shall not exceed 20% of the overall cost of the activity.
[bookmark: _Toc456867460][bookmark: _Toc220073517]Signed PBF Forms

Please enclose the following signed forms for each member of the project consortium:
PBF-1;
PBF-2 (including all Exhibits, where applicable);
PBF-3;
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[bookmark: _Toc220073518]Signed PBF Forms (Prior Work)
Include for Prior Work only
Please enclose following signed forms for each member of the project consortium:
PBF-1;
PBF-2 (including all Exhibits, where applicable);
PBF-3


[bookmark: _Ref55830618][bookmark: _Toc220073519]Source of Entity Contribution

Evidence of availability of entity contributions 

Please include evidence of availability of entity contributions for each member of the project consortium.
E.g. bank statements or guarantees, company financial reports, letters of commitment from investors, loan agreements, etc. 

Note that ESA will require that contracts between the prime and the subcontractors of the consortium be signed before the contract first milestone (other than Prior Work Milestone).




[END FULL PROPOSAL PART TEMPLATE]
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